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The Message nnd Treasury Report.
Our available space ia given this morningto the Message of the President and

tho Report ol tue Secretary of the Treasury,yesterday transmitted to Congress
and telegraphed exclusively lor our columns.The operations of the Treasury
uro of so great magnitude and ho importantin their influcuce on the business of
the country, that the Secretary's annual
reports are as carefully guarded before
transmittal to Congress and read with us
much interest us the messages of the Presi....t» 11 i... .1 < i...
tII III, 11 Will I1U 1UIII1U 111 lUt- lUCflCHW i:u»u

iliut llic Secretary's report is the more
readable document ol the two. Mr. itoiixwui.1.always lias something to say and
says it au interesting way.

President 0 rant's message lias few
striking leatures. It ts a plain, uupreti'iidingreview of thu current business of
the government, rather awkward in style
sometimes, and pro'forma In the main.
There is, however, a Dot unskillful avoidaueeol specific opinious or recommends'
lions on controverted questions where antagoniunamight Bl'exefled. Thomesaago
is not likely to create irritation in any
ipiarter. Thu most iui|>ortaut recommendation*aro those lor amnesty and Tor
u reduction of internal taxes and tarill'
duties. The latter, however, is recommendedaud fully discussed by Secretary
IIoutwki.i., so it is only in liia discussion
ill' amnesty that the President stands on
his own ground, liven that is very carofullyi|tiulilled and tempered by Ihe sug-
grstlon that while amnesty might be a
wise policy It would bo best, if that suits
Omgresa, to discriiuinulo agalpat con-

s|iieuous leaders. The President, while
furnishing a good argument in favor of a

sweeping amnesty, avoids committing
himself at nil. I
Wo have not time or space to notice

.1... In .InluII I..,I tit aw ri.f.tr ,« I
Ill'" llicmagu in uuiuii, uuu im.j ivivi w

some features of it hereaftar. ,
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NEW YORK CITY.

New Yoiik, December 4 It it* now
stated Unit Thomas Htcwart will succeed
Twml as Commissioner of Public Works,
the statement being endorsed !>y leading
members of the Committee of Beventy.
Charles O'Connor hna gone (o Albany

to oppose the motion lor a reduction of
Tweed's bail. An application for a reduetionof Connolly's bail to $500,000 will
probably bu granted to-morrow by Judge
llrmly. The testimony connecting Tweed
wiili the Ilarlcm court houae swindlo is
said to have been given before the grand
jury. Five thousand six hundred dollars
it is stated were traced to his hands,
while also it was proved that other sums
were paid hint by Bcnator (Janet.

RAILWAY ACGlOKPfTH#

tii plosion of a Locomotive Iloiler*
Nkw Yoiik, December 4..A specialIrom IIaw ley. Pa., stales that-the boiler

ill ii locomotive in the Krie Hallway un-

fiini' house exploded yesterday, wrecking
tlie building and doing considerable dam-
»*i'. ,

KiminiiT tiiains roM.iti*.
Seven Iroiglit cure ludcn with valuablo '

nmciiincry telescopcd into Another freight
inuii yesterday 011 tliu Krie truck near
lliitherford l'ark, all being smashed. Loan '

lu'uvy. {

fKAItrUta COtiMMON WITH A IIANI1 CAH

lMHAMAt'Ot.Ifl, Dccemlier 4 .A fright-
ful nrcidont occurred Inst night on the
Hi'llrluntilini! railroad (Ivc llillffl cant of j
llils city. A narty, consisting of Thus.
O'Connor and wil'o and four laborers,
wore on a hand car on their way to a (

point whore they were at work, and worn
ini't by an extra train just at dark, and a '

collision occurred. O'Connor was In- '

utmilly killctl and terribly mingled. Ills
wile lmd her hack broken, and Mike Mur-
pliy, a laborer, had his Jaw broken and '

lii« skull crushed in several placcs. Tiio
injuries to the two latter .will prove falsi. '

The Wrnthcr To^llny.
Wilt llRPA iithkvt, i

Orrtol of tim Ciiiip Hiiinai. (ipplrKR, V
WAKHinflTOM, I). 0., Due. 4.7:30 I'. H. I

PltOBABtMTIKB. I
A high barometer nnd clenr wither

urn lirnliiililn I'nr Tiicmtnv Irnm tlie flOIIIll-
«rn ami middle Atlantic eastward to the
plains, nit alM> fftrtn Luke ICrle to j*ake 1

Hiiperlor. Clearing weather In NeW
York and Now Koglaml, with northwest
winds. The area of lowest pressure
will probably move northeast into the
"ulf ol »St. Lawrence, accompanied by
liitfli winds In the inlmlM and Raatern
States, and a low barometer with rain
hiiiI snow will probably advance south-
«"wt ihto Nebraska find Minnesota by
Tm sday night. Cautionary signals con-
timic lor the night at Grand Haven,
Chicago, Milwaukee, Detroit, Toledo,
t'levi-iand, Uullalo, Kocliester, Oswego,
I'ortland, itoston, New London, New
York ami Cape May, and arf also ordered
'liis evening at HalttimYrc, Norfolk, \VU-
tnlngton, Charleston, Savannah and Jack»MI Villi!. I

( rotiml Broken on IheT. II* & Cin..11 tlatlmllil.

Tkukb IIai tk, December 4..The ceremonyof throwing thfl firtt rtiovelflill
"f dirt on the Cincinnati & Tetre llnnto
Uiilroad was performed near this city to-
'lny. Resident dtrectui Hon. L. II. llur"I'U,threw the dirt And Hon. llArvey I),
frott, ox member of Congress, made the
'' rcnumirtl flpeccb. Mr. Scott directed
l^tal attention to tlie inexhaustible min

tillresources nt Western and Bouthcrn
Indiana; to the great supplies of block and
bituminous coal, and the means of develUpinj?tin's" vast stores of Hidden wealth.
Tlio work of constructing the road will
'» pushed forward as rapidly as the
leather will |>ermit.

Alexis nt Philadelphia.
I'ntUDKLPiitA, December I..1The

jjrnnd Duke and finite, accompanied by
'" n. Meade, thin motnintf, visited Oirard
t.ollrgo and Kairmountrark, and breakfastingat tho Belmont Mansion. He was
cliecml in the streets liy great crowds.
PAii.adm.piiiA, December 4..Alter enJ°yingthe hospitalities of the commandjotof the navy yard, the party returned
the hotel to prepare for the grand ball

Jt the Academy of Music, which was a
riilinnt af;iir. The building was elaboratelydecorated, and there was a Aplcn,hanmiet at midnight. The festivitieslu'fl till it Mr hmr.
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Exelulrely to the Iatelllgtietr.
(By the Western Union Lino.

Offlcu North-west cor. ot lUln and Monro® its.)

COS^Sess.
Wabuinuto.n, December i, 1871.

1IOIS8E.
H|>eaker Hi.aink called tho House to

order at noon. Tlicru wan a largo numberof spectator* present. After prayer the
roll wiu called, and wan reaponded to by
two hundred member*.

After appointing a committee to wait
on the Pnaidont, the tipeaJter announced
the commltteoa: Dawkh, Chairman of tho
Waya and Moans Committee; OaWIW.D
ol Appropriation*, and Ml-Cmamv of
Klentifina.

HTANDINU COMMITTBIIB.
The H|wakor announced the Standing

Committee*, ai (ollowa;
Kltctioiu.McCready, ol Iowa; lloar,

of Mima; Thomaa, or N. C,; Perry, or
Ohio; Ha/cltoD, of Wis.; Earne, ol K. I.;
Arthur, of Ivy,; Merrick,of Md.; ltlce, of
Ilia.

IVayu aml Meant.Dawtw, of Maaa.;
Mavnard, of Tenn.; Kelly, ol Pa.; llrooka,
ul N. V.; Finkelburg, of Mo.; Uutchanl,
uf Ilia; B. II, Roberta, of M. Y.; Kerr, ol
hid.; llock, of M. Y.
Awmpriatuni.Uarlleld.ol Ohio; barcent,of (Jal.; J)eclu>y, of IV, Clark, of

N. V.j Palraor, ol Iowa; llale, of Me.;
Niblack, ol Ind.; Marshall, of Ilia;
Bwiimi, ol' Mil.
Hanking ami Currency. Hooper, ol

Muse,; Waklrou, of Mich.; Bmith, of Vt.
Harwell, of Ilia;; Monroe, Merrlam, ol N.
V.; Cox, of N. Y.; Randall, of Pa.; Dox,
ul Ala.

JkciJIr llailnxtd.Wheeler, of N. Y.;
Bulllugton, of Mas*.; Lynch, of Me., 8y|>her,ol I,».; K Winger, ol Pa; Beverldge,
of Ilia; 1 lough ton, of Cal.; Avcrlll, of
Minn; Wella.of Mo.: MeKlnny, ol Ohio;
Umilb, Ely, Jr.. of N. Y.; Harper, of N.
(J.; Henry, of fry.
Claimn.Blair, ol Mick.; Hlrong, of

Conn.; liuckluy, of Ala.; Holman, ol Ind.;
j...hi. ,,i vt v o .f u.i... u ,.i
31111111,(11x1. J.; rrjr,oi juuiiiu, ruaurr, ui

Jbio; Harris, ot Vermont; Poster, ol I'll,
Voiumerct.Bbellabarger, of Olilo; S.iwfor,ol Wis.; Lynch, of Maine; Cougar, of

ifli'h.; Sheldon, ol La.; Negley, of Pa.; 8.
Ilolnwu.ol Indiana; UambieUui.ol Md.;
Townsend, ol N. Y.
fwilie hmit.Kctchum, ofNow York;

Pownwiml.cf Pa.; Hawler, of 111a.; Kelogg,of Conn., Dunne], of Minn.; Hunk, ol
Una; MeCortuIck, ofMo.; Ritchie, ofMd,;
Jlainor, of Oregon
7W Offlret and Ibil Iloadt.Parnsforth,ol Ilk; Hill, of N. J.; Twitcbnll.ol

Mass.; Tyncr, ol Ind.; ltandall, of l'a.;
Porter, of Va.; Honghtoa, of Cal.; Van
rrump, «f Ohio.
Mnnufactum.B. B. Burdett, of Mo.;

kmra, ofMm; Upson, ofOhlo; Blowoll,of
Ir'ai Ilelargo, of S. C.; Illce, ol Ky.;
Rogers, ofN. Y.: Htevens, of Ills; MeCloland,of Pa.; Mitchell, of Wis.; Williams,
ifN. V.
Affrieullim.Wilson, of Ohio; Hays, ol

Ma.; Havens, ol Mo.; Lamport, ol N. Y.;
3peer, of (la; 1 fn/.leUin, ol N. J; Haldenan,of Pa.; Uarrutt, of Tenn.; Croasland,
)f Ky.
Indian Affair*.Shanks, of Ind.; Bnrlett,ol Mo.; Smith Avurlll, ol Minn.;

Droelyr, of Pa.; Edwards, ol Ark.; Adams,
>f Ky.Military Main.Coburn, of Ind.;
Houghton,ol Mich.; Hoy, of III ; Donnor,
>t Iowa; Mooroy, of La.; Harris, of Miss.:
Slocuin, of N. Y.; Campbell, of Ohio.;
i'erry, of Va.; Militia Sheldon, of La.;
Jpraguo, of Ohio; TwUchel, of Mass.;
IVatts, of Pla ; ltnsh, of Wis ; Conner, of
rei.; illair, ol Mo.; Acker, ol Pa.; Tuthlll,
if N. Y.
JJutrict of Columbia.Starkweather, of

3onn.; Williams, of Ind.; Poland, of Vt;
Darroll, of La.; Horner, ol Pa.; Colton,
if Iowa; Eldridgc, ol Wis.; Creljs, of III.;
Itfiinvnll «il N Y

Jniliciary.Bingham, ol Ohio; Butler,
)f JlasJ.; I'eltera, of Mo; Mayer, ofPa.;
iV'ilsnn, of Ind; Goodrich, ofN. Y.; El-
Irki of Wifl.i Voorheca, of Ind.; Potior.
>1 N. T.
Hemlulimmrg Claim..Wallace, B. C,j

Pendleton, It. Li I'rlndle, N. Y; McIunkin,Pa.;Htowell, Pa.; Comings, Mo.;
Hancock, Tot.; Handley, Ala; Porker,
N. J.

iVWi'c KrpundUum..Sawyer, Wis,;
Mong, Conn.; Whitley Lowe, Kan.;
I'Vmtcr, Mich.; Klnzella. N, Y. Meyers,
I'll.; Divvln, W. Vs.; Iteed, Ky.
I'rimlt Jm<l Claim..Mertur, Pa.|

LTpaoiI, 0; McQrew, W. Va.; Smith, N.
If.; Cochlan, C'al; Barber, Wis; Haldo-
iian, P*.; Ball, N. H i Bright, Tonn.
Anral Affairi..Bcofleld, Pa; Stark-

leather. Conn.; Kotchum, N. Y.; Uaya,
Mil Plat, Va.; Coghlan, Cal.; Archer,
Ind.; Sutherland, Mich. iWhltbam, Tonn.
Foreign Affair*..Banks, Mass; Meyers,

I'll; Wllliard, Vt; Ambler Duell, Ky.;
Packard, Ind.; Wood, N. V.; Morgan,
I).; Iloblnson, III.

Terrttoria..Taflc, ol Neb.; McKce. of
HUH.; Plndle.of N. Y; I'arkor, of Mo.;
Ijowc, of Ks.; Shoemaker, of Pa; Barium,of Conn.; VaugUan.ot' Tonn.; Heroit t«r
iurutui it. in.

Jlervtutloriitry I'entbru and IFnr n/lflia.
.Millard,ol vt; Porter, of Va; Karnes,
>1 1{. I.; Cobb, of N. O.i Bprnguo, of
Dlilo; lllcc, of Ky.; Fork, of N. J; Ciild(veil,of Tetitt,

tnrnh'tl Moore, of 111; Peck,
if Oil in; Wallace, ef 8. CX: McJnnkln. ol
IM.; Wakcinnr, orN. T.; Turner, of Ala;
llird, of N. J; Maimon, of Intl.; Bpeer,
ill Pa.
IMlttnyt rtnif Omnh,.Packer, of Pa;

Ames lliilaejr, of N. J.; Morphia, of Mo.;
Klinnp, or III.: 81John, of N.'Y.; Brlgga,
of t)el; Winchester, of Ky.; Lnmison, or
Dliio.
Minn ami Mining..Waldron, of Mich.;

Hanjent, ol C'al., Hanks, of Made ; Smith,
tif Vt; Ncglcy, of Pa., Bcmims, of N. Y.;
Blialer, of N. U.; Yoiihg, of Ua.; Kindall,
nf Nev.

fytnimrnt Affnirt- Colib, N. 0.; Ilrooki,
lintliir 'I'nnn Znlpv. N. Y.! 8nv-

iler, Ark.; Halnoy, 8. l£; Orifllth, l*i»;
Briuton, Ky.j King, Mo.

Uluealton aml t/ibor.Pierce, of Mim.;
Hour, ol Mans.; Town«end,of P*.; Butler
ol Tenn.i Bunnell, ol Minn.; Elliott, ol 8.

McNeely, of Ills.; Storm, of Pa.; Mc*
Intyre, of On.

flmtion A/mm of IMiltil Stiilfi.Butler,
of Mass.; Pollard, of Vt; Ambler, of
Ohio; IjAnning, of N. V.; K llllnger, of Pa;
lllgley l^each, 8. 0.; Hherwood, Pit; IjOM,
of Ala.

Oninam, V/tight fund Kelly,
ol Pn; Hooper, of Mana.; Beatty, ol Ohio;
Hloughton, of Mlclu Onteher, of V# ;
Iloberta, ol N. Y.; lancer, of N. Y.

Myera, of Pa; Stevenson, ol
Ohio; Brooka, of Mum.; Barney, ot Mlaa.;
Walden, of Iowa; Warren, ol N. Y.;
(lallada, of Tcnn.; Dnbhls, of (la.

PnNie Bn9ding» anil llmmdi.ItalMy,

N. V.j Tyner, Indiana; Piatt, Jr., Va.;
Oir, Iowa; Furwell, III.; Sessions, N. Y.,
Gck, l'a.; Wells, Mo.; Perry, N. V.
Mitewjt.McQrew, W. Va.; D&rrell, l.a.;

lliuelton, N. J.; llalladay, Tenn.; lilair,
Uo.

Account).Ilufllngton, Mass Snwyur,
Wis,; Harris, Miss Archer, Md.; Lewis,
Ky.

Expenditure! in Htote IkiurtmenU.
Conyer, gMieli; Wliltely, Oa; lluvcns,
Mo.; lingers, N. Y.;IMyers, l'a.

JCipeulitura in Tmuurg Department.
Lynch, Mo.; Sypher, La.; Hay, 111.; Barnuin,Conn., Kendall, Nov.

Kepemliture in ll'ur Department.Williams,Iud.; Harbor, Wis.; Suydcr, Ark.;
Acker, l'a.; Klnsel, N. Y. i

JCtpeiulituret in Nary Department.lid
log, Conn.; 1'arker, Jle.; Hosteller, Wis.;llil'Hs, Del., and Tntliill, N. Y.

Kipetuimrtt P. 0. IJepurtment.Barry,
Miss.; Hosmer, l'a.: lilgliy, Ua.; Huberts,
N.Y.; Bhalfor.N.O. ,

Jir]iendilum Interior Department.
Hills, N. J.; Hmltli, (>.; llcvcredgo, Ilia.;
Adains, Ky.; Conner, To*. .

h'sjieiulitum Public ttuildimjn.Haw*
Ihv Ilia* Mornliia Miuu- Kliiu'innLcr

Pa.; Wood, N. Y.; Duko, Va.,On Jtulft.The Hinsakor; lianks, Mass.;
Qartield, ().; Cox, N. Y.; ltandall, Pa.
Mutiny.Heatty, ().; Pendlelon, It I.;

Price, (Ja.
Library.Petora, Mo.; Wheeler and

Campbell, O.
tinroUeri Buckley, Ala.; Foster,

Mich.; Hon,I, N. J.
Joint Select Committee on hmrrectionary

Statu.Poland, Vt.; Maynard, Tenn.;
Bcotield, Pa.; Farnsworth, 111.; Coburn,
Ind.j fckovensou, (); Hutler, Mass.; Lansing,N. Y.; Cox, N. V.; Deck, ICy.; Van
Trump, ().: Waddeil, N. C.; liobinson, Jll.;
Henka, Ark.

iSetect Committee on Mi^mippi lAtit*. (

Morey Law aide, lo.; M. Mclwce, Alias.;
Getz, Pa.; Duke, Va.

Mr. Uutlkh,oI Mima , otFered a resolutionto priut X50,(KK) copiea of the treaty of
Waakinjflou. Inferred.
Mr. liictK asked leave to oiler a resolutionrequesting the President lo inform

the llouso under what law he had cumud
the Constitution ol the United Slates and
of tho Htate of Houth Carolina lo be violatedby proclaiming martial law and suspendingthe writol /uibean corpus in certain
counties of South*Carolina; also requesting
the President to lay before the House all
the Acts of insurrection committed in
those counties and the names or the cltizuusarrested with charges against them.

HKNATE. 1
The Senate was called to order by Vice "

President Colfax at IS o'clock. Most or "

the Senators were in their seats, and the >'
gallery was tilled with interested specta- v

tors.
Afler prayer, th e usual committee was v

apiKilnted to wait upon the President, in *

connection with a like committee of the jjHouso, and inform him of the readiness 11
of tho Senate to receive any communlca- c

tlon Irom the Executive.
Mr. Built ollercd a resolution calling J1

on tho President to state by what law ho jdeclared martial law and sus|>endcd the "
writ of httbtat mrpiia In ccrtain counties
In South Carolina, and a statement of all "
the facts on which ho acted In issuing his ".
proclamation.
Mu. Hamsky Introduced a hill to estab- n

iisii connection will the District ol Dulutli Cl

and to create St. Paul a Port of entry.
Laid on the table.

ml;, f,ooan Introduced a bill to provide "

for tho relief of the Bull'crers by the lire in *

Chicago and providing for freo imports-
lion ofgoods and merchandisecontributed 11

In foreign countries for the relief of tiie ®

Uliicago Buifercre wiien consigned to the [!
proper aid committees (or distribntlon;and }|
Srovidlng, also, for the paymeht of the li
rawback of import duties on nil materl- n

als to be actually used in buildings eroded "

on the ground tinned over by the lire, if ''

said materials shall have been Inspected 11

orltliiu ono tciu Iroin said date of tlio tiro,
unil suspending tlio collection of Internal "

Revenue taxes till the close ol the next "

regular session of Congress In favor of ?
such persons owning property In the finit J

collectiondlslrlctof ifllholsiushavosufl'or- ri

cd material loss by tlio fire. Tabled. ['
Tho President's Message was received *'

mil read, alttr which the Senate ad- "

lournod. J
HAVANA. 0

. li
The Recent Atrocities of the Volun- o

leers. !)
New York, Docembef 4..Ilavaiia let- P

lers of tho 28th, give the details of tho P
Iroublcs there, and executions ofthe eight n

students, showing that tho only desecra- a

lion to tho grave of Castnnon consisted P
In breaking the glass cases Covering the ®

aichs of tho tomb and substituting wreaths :
rf garlics instead of immortelles. At the .

court martial, tho chaplain staled it was '

unly a student*' frolic and did not deserve L"
severe sentences, but tho clamors of the 6

volunteers overruled everything elso, and
Blglit were condemned to death, eleven a

sentenced to six years in the chain gang, r

nineteen to lonr yearn in the same gang, "

lour to six months imprisonment, and two jj
were liberated. Tho sentences wero im- '

mudIninlw nvnrnti>(1. thnan mnr<lcroil not

being allowed an hour respite to boo ®

their triads. The volunteer* raided "

through llio atroetfe all day, shooting eight {'
CubaM. Jlustneeawas entirely Buapond- I'
0(1, and qtilet only partially restored alter ''

the execution!. Tim Btudenla were all '

quite young, more boys, bnt met their "

deaths bravoly In the presence of immense "

thronga. Theirparcnfanfferod largesums '
ol money to Bave them, the father nf one Joffering one million dollar*, lint all were jvain. The Captain General, Valinaseda, '

waa absent nt the time,but fully sanctionedthe murders on bin return. The au- c

thorltica appear perfectly Impotent In the "

preBencool the volunteers. j
The Cold Wealher.Interrnptlon to 1

Navlfation. }
Wnnr Vnnir Tlwotnllfif \ .A lufffft n

number of canal lioat* are fror.cn In on
the Hudson river between here ami Albany,having on board oyer half a million
dollars worth ol produce. It Is expected
that tho mild weather to day, with rain
and an accompanying drintle, will thaw
them out
Mit.wAuwiS, December 4..The propellerMontgomery arrived here yesterday

from Saginaw. Bhe reports not much
ice In the Btralis, but considerable in 8agInawBay and the river. Blio was Iwund
for Chicago, but is detained here by the
storm.

The International In New York,
Nkw York, December 4..'The InternationalWorklngmens' Society met laat

Venlng and split up In a difficulty betweenthe French and (Icrman elements,
aided by the Fenian*, who sided with the
Germans. Suiwequcntly tho French
wing, which was tho most numerous, held
a meeting and voted to have a Amoral
pageant next Sunday as a memorial servicein honor of Roesel, Fcrrc, Bourgeois
and other Communist* executed ill
Franco. I

THE TREASURY DEPARTMENT,
Report of Secretary Boutwell.

Thkasuuy Dki'Autuent, Dec. 4.
Silt:.The country has been prosper0119during the year now cloning and the

public lliiuncra Iihvo shared in tlio general
prosperity.
During the tlscal year ending .1 uno itOth

1871, the reduction ofjtlia public debt
wus <04,.'137,704 B4. The total decrease
in the public debt from March 1st, 18111),
to December 1st, 1871, was $377,211,-
803 1(1, and during the same period the
tnnual intiTc.it has licen reduced $1U
Ml, 130 01.
The rovenuo for the year 1871, und the

receipts since the first oi July last, show
that tho time has arrived when a consul*
eralile further reduction in tuxes can lie
made, and yet leave tho Government In a 1

position to pay (50,000,000 annually ol
iho principal ul thu debt, including the '
imoimtpledged through the sinking fund. I
In my auuual roport to Congress for 1870, '

[ expressed thu opinion that the settled
wllcy of tho country should contemplate
\ revenue sulUeicnt to meet tho ordinary
expenses ol the Government, pay the inereston tho public debt and from twenty
;o fifty millions of the principal annually.
I\> that opinion I adhere, and 1 have
-Vcn a stronger conviction that tho paynentannually upon tho principal of tho
liiblic debt should not bo less than fifty
nilllon dollars.
Large as tho revenues of tho country

>ave been during the last three years our
ysteni of taxation has not been oppressive
o individuals, nor has it in any sensible
legree embarrassed tho business of the
ountry; and while relief from taxation is
Icsirnhle, it is more desirable to maintain
he public credit in its present elevated 0

usition, not only as an example to other 0

lations but for its historical valuo in ena- *

iling the government to make a transler of M
urge amounts upon mvorauio icrma, 11

inbappily in tho future an agency should «

eauiro such loans to be mado. *

The power to negotiate a largo loan at *

Ive per cent, ana enter upon negotia- Jions for the sale of.bonds beariug live, I
)iir and a half and four per cent interest, u
»derived entirely from the exhibition of a

n honest purpose on tho part of tlio ^
eoplo to maintain tho public faith, which n

an lie best shown by large and frequent
avment* upon tho public debt.
The revenue from customs for tho year Jj871 was greatly in excess of tho esti* J

rntes, amounting to $'200,270,408 05, 01
gainBt *104,588,1174 44 for the proceding P
ear. Tho cost of collecting this revenue 11
m $0,500,572 01 for 1871, being fl.ll 0

or cent, while the cost for the your 1870
ma $0,2:17,1117 25, or 11.2J1 per cent. Tho <j<pproprlatlon for tho collection of
ustoms, wlthjtho additions derived from "

nes and |>enaltles, and for failures, ex- w
ceded tho expenditures by tho stun ol
»oro than $800,000, and there is no
oubt that tho permanent approprla- "

ion win uu uinpiu lor uiu prcscm unu lur .

jo next fiscal year. c'

The reduction for tlio rates on duty to J"
10 1st ol January, 1871, under the net 11
t' July 14,1870, diminished the Importa- J5'ion of many articles during tho lust six J.1lonths of tlio year 1870. but tliero was 'n

Dnsequcntly a largo addition to tho rev- J11
mies for the first six months ol the year ['871. A comparison of the first six ,j.'
lonths of the calendar year 1870 show n
n increase ol 55 percent on tho quantity P1
tea imported, 20 per cent in tho quan- K1

ty of colfeu, B3 per cent In the quantity
brown sugar, 120 per cent In the quan- "

ty of pig Iron, 18(J per cent in tho quanj C(

ty ol melado, 15)1) per cent In tho quan- JJ
ty ol spices, and a largo Increase In 11

»any other articles. Tho probabilities 111

re that the customs revenue for tho curjntyear will exceed that for tho years »f
370 ami 1871. l]Tho receipts from Internal revenue 1,1
'ero »148 008,153.03, bclni! *4,048,084.20 »'

bs tliau tlio estimates presented to ('on- "
rcss In December last for tho fiscal year 01

imoil0,1871. The estimates for the cur- ["
jnt fiscal year were $120,418,000 and It Is "
robablo that tlio receipts will bo equal to
jo estimates. Tho net receipts for tlio 3"
seal your ending Juno 80th, 1871, Jf1
rcro as follows: From customs, |20fl,70,408.05;from Internal revenue, fl43,- P]
[IS. 1 ft!tr frntn brIpjj of nnhllr
mils, $2,388,0-10.08; from miscclliinc- n>

us sources, f:j 1,080,730 5U.tot rtl $381),- "

23,044,89. The expenditures (or the same 11
erioil were! For civil anil miscellaneous ['
nrposos, |00,4I)8,710.70; for War Depart- 1)1

lent, $35,709,991.82. (This 1b the net
mount niter deducting $8,880,093.12 re- Jaid Into thcTroasury ns proccods of the "

ties ol ordnance, &c. The true cxpendl- c'
urea were $44,080,084.90 ) For Navy "

loparlmcnt, $19,431,027.21; Indians, $7,- 11

20,007.44; lor pensions, $34,443,804 88; J1
jr interest on the public debt, $125,570,- >

0.1.93; total, $290,177,188.25. P
The miscellaneous revenues for the J*seal year ending Jurto 30,1871, were de- "

Iveil from the following sources: Pre- 11
liuins on the snles of coin, $889,28395; a

!cs from United States consuls, $005,- n.
08.24; storage, rent, labor, Sc., at *

lustmA House, $41^10.01; fines pen-IfItles and forfeitures for violations "

fcustom laws, $503,579.80; fees on letters R

atent, $020,310.11; tax on circulation do- ?'
nslts, Ac., ol national banks, $0,003,- "

84.00; repayment ol interest by the Pacific n
tallroad (Companies, $813,284.75: home- v

tead and other land fees, $045,023.17; J>teamhoat fees and marine hospital tax, L
1389,535.10; proceeds ol sale ol coin In- n

crest'' on sinking and special funds, ®

17.701,003.73; from miscellaneous sources, '

18,753,180.01. Total, $37,198,874.80. «
The ojpcndltnres for the same period, *

xclotllng payments nn account of the '

Inkftig fund, were: For civil and tnlscel- h
menus purposes $10,579,782 40; for Vftit Jdepartment ^12,590,053 0.1; for Navy T)e- ''

inrttnent |0,538,040 03; for Indians $3,- n

101,443 42; for pensions $8,090,898 00; for *
literal on the nubile debt $80,785,194 87. V
rotnl $88,003,883 02. 11
The estimated receipts ol the remaining

liree qtlMteN lor tlio present year are as
ollows: From customs, $148,000,0001
rom internal revenue, $00,000,000; Irom
ales of public lands, $2,000,000; from rnlsceilaneous Bonrces, $18,000,000; total, .
(258,000,000. J
The estimated expenditures for the *
amc period, excepting payments on ac- r
imintoftho sinking tuna, are: For civil j<
iwl miscellaneous purposes, $10,000,000: ,
',ir War Department, $80,000,000; t
or navy department, $13,500,000; for In- c
Hans, $11,000,000; for pensions, *24,000,- t
100; fur Interest on public debt, $85,000,- n
KK); total, $200,500.000. These estimates .
how a balance applicable to the payment c
if tho principal of the public debt for j,
he Ureal year ending Juno 80, 1872, of j,
(71,704,091.08. I,
The receipts and expenditures for the }

Iscal year ending Juno 30,1873, are esti- o
nated as follows: Hccclpts from customs, o

(212,000,000; lrom sales of public lands, d
M,000,000; Irom miscellaneous sources, t
1118,000,000; total, $350,000,000. Ex- ti
wmlititrcs ' ** legislative establishment, s

$3,421,812.40; executive establishment,
$17,443,8111.110; judicial establishment,
$3,383,850; military establishment $31,422,50988; naval establishment $18,040,000US; Indian attain $5,445,017 07; pensions(30,480,000; public works under
llreosury Department $3,104,500; public
works under Interior Department $24,480,000;public worka under War Department$14,000,0112 07; public worka under
Navy Department $1,483,100; public
worka under Agricultural Dupariuic.nl
$20,500. Total $104,085,020 73. Postal
lervlce $5,474,001; miscellaneous $11,258,92514; permanent appropriations $12,1)28,107;sinking l'und $22,835,9:10; interest
upon tbe capital of sinking fuml $5,783,Mi.Grand total $301,705,030 00.
Tkcso estimates dhow a balance ol

157,204,0113 01 applicable to the payment
jf the principal of the debt, in addition to
lliosum of $28,070,203 due on account of
the sinkiug luud, or the sum of $85,074,i2001 in ail.
In tho estimates for the next fiscal year
have not included in the receipts the

iremium on gold which may hu sold nor
nthu expenditures the premium which
nflv hu nidd on bonds to lit! norchascd in
lurrency.
lu tlio suggestions I have the honor |to

nako in relerenco to a reduction of tuxes,
keep in view two important lads: First, i
bat tho ability ol tho Nation to pay at j
east liily million dollars annually of <
lie] principal of tliu public debt g
hall not no impaired; ami secondly, <

hat in tho chatigo of tho revenue system
10 violence shall lie done to the business <
nteresls of the country. While 1 do not t
indertaka to state precisely lie cuuscs t
rhicli have contributed to tliu public t
irosperity, there is no substantial reason
ir questioning tho truth oi the statement «
liat tho last few years have been the t
aost prosperous lu the history of the a
ounlrv.years without example in our fc
wn affairs, and without parallel in the
Ifalrs ol any other government. It Is i
racticable to dispense witli all revenuo
rom internal sources, except that derived I
oin spirits, tobacco uiiil malt liquors, c
'heso sources should furnish for tho years [
87i and 1873 a revenue of about $110,- o
1)0,000, making a reduction ol taxes ol i
10,000,000. The revenuo Irom customs t
nder the existing laws and from lands
nd miscellaneous sources would amount li
i about $31111,000,000 more, making a total u
avenue lor that year ol $!1H!,000,000. The t
xpenses ol the government, not Including |j
le amount payable on account of (the n
nklng fund, are estimated at $373,025,- t
71190. If to this sum be added $30 000,- s
DO (or payments on account of the 1
ublic dent, including the amount due on r
le sinking fund, there remains a balance t
I about $30,000,000, within which reduc- d
ons may bo made in tho revenuo from d
iistoms. This amount added to the re- ii
ucllon proposed under tho Internal Kevo- e
lie laws gives a total reduction of $!iU,- tl
10,000. h
In this view I respectfully recommend t|

i the consideration of Congress tile re- o
uction of tho duties on salt to tho extent h
flfty per cent; tho duty on bituminous n
ml to filly contfl per ton; tho reduction a
F the duty on raw hides and Kleins, and c
»o removal of nil duties from a largo
asi of articles produced In other coun- a
lea which enter Into tho arts mid manu- d
ictures of this country, and wlilcli are ft
i>t produced in tho United Btates, and b
10 revenue lrotu which Is Inconsidera- p
lo. Huch n list, with the rcvonuo do- n
ved from each article, is in course of ti
reparation and will be submitted to Con- a
rim Tho removal ot the duties from a 8
iffi) class of articles used in manufac- li
ires, and liic reduction ol the duties upon ti
>al, furnishes an opportunity lor a mod- ft
'ate decreoso in tho rates of duties upon
ioso products whoso cost will bo di- plinished by this change. u
Whilo nothing ns the consequence of ai
gishition could bo more disastrous to c<
le public prosperity tlinn a policy which h
loiild destroy or seriously disturb the
lanulacturing interests of the country, h
is still possible, by wiso and moderate ci
.......... It... ......lilt..n ..f.1
jnu^uo mjre|iiuY4 niu umuiiu'ii ui uuor u
ssaiiud labor, to reduce tho rales of du- n
ph with benefit to every clttsa ill people. b
Tho average premium on gold lor tlio ai
sar 1808 was 119.64 per cent; lor Uio I
far 1801) it was <I2.no jwrcent premium i u
ir the year 1870 it was 11.811 pur cent li
remium, ami lor tho Unit eleven months it
the year 1871 it waa 12.1 per cent pre- t(

iliini. The value of the paper currency a;
tho country during tho years 1801) and I

<7(1, wim apparently appreciated by tho ii
icreased uae of paper money in tlwi Boutli, tl
at chiefly by tlio establishment of the t<
rcdit of the United Htalcs upon a c
rm bt sis. On the first of January, 1871, it
io last named fact was Cully accomplish- u
I, ami sines that timu tlio appreciation p
tho paper currency has been iluo wholly p

I the increased demand for it in the busl- ti
ess affairs ofthe country. Tho dillorenco p
otween tlio valuo of paper money at the r
resent momcut and ils valuo on tho 1st fi
I December, 1870, may be attributed to t
io latter cause, and furnishes the best n
loans which the country has yet lmd lor li
wertaining the quantity o! paper curren- si
j which can bo used and its valuo kept fi
tpar with gold. The result of this test p
incurs with what seems tn me to be the fl
est oninlnn unon tho subject, that tho n
mount of paper money In circulation is
lill so groat that It cannot bo maintained v
lvalue at par with coin. There arc two li
iodes ol relief:, ono la to rcluce the Ii
olurao of currency as recommended by o
io in my annual report submitted to b
longrera In Doccmbcr, 1809; Uio otbor s
lode Is to await tbo growth or the a

ountry and tlio increasing demands of I
uslness, which in tliat time will produce a
he desired result. The chlcl means of tt
scuring the end sought for, without a re- tl
uctlon in the volume or currency, would (
e the use of paper money upon tbo fa- J
i(lo coast. With this object In view steps (
avo already been taken by (tils depart- 1
lent lor tuo purpose of ascertaining u
rhether It la practicabfe to substitute t
aper for coin; and I havo reason to an- c
Iclpato that a change may be mado In the n

minting tn nntinnfil liftnk* 1/»nillntr Ii
[) that reault, which will not nllect unfa- n

orably the general character of. the t
jratem. 1
It la my duty to call the attention of i

!ongresa to the importance of abolishing n
lie system of shares or mocllesns for the C
enetil of revenue officers and other per- t
una officially connected with the govern- i
lent. This measure was recommended I
11 my last annual report, and a statement 1
fas submitted to Congress showing the I
lie amount received by the officers ol i

ustoms, together wltli a bill increasing t
lieir salaried without any increase or a
ppropriation from tho Treasury, the sum t
ow paid from moieties being <|Uito suffl- (
lent to place the entire force upon n sat- I
ifaclory footing In regard to nay. Dur- c

ng the lasi fiscal year the office of cniectoraiul surveyor of tho port of New |
i'nrk each received from moieties thesnm n

r»in,3irs.m>, and the naval office the sum r
f |48,19.r> 59. In most cased tho officers
lo not perform special services entitling <
licm to the amount* granted, and repor- (
prs and others whose act* are made the I
object ot investigation complain, and I ,1

tliiuk with just reason, tliut the agents of
the Government have a pecuniary interest
in pursuing those charged with violation
uf the law. The Government ought to
pay lair salaries and rely upon the good
laith of its oUlcers lor the ]>erlonnanco of
their duties. One of the dilliculUes which
the Department has to meet frequently is
that custom ollicers have au interest in the
proceedings tor the discovery of frauds
ami the settlement of cases and the prosecutionof them, which is diifereut from
the real interest of the government; and
as a necessary result the conduct ol such
ollicers Is open to suspicion, both on tho
part of those who are punished by them
und tho government they ostensibly represent.It may be deemed expedient to
leave tho law as it now stands in regard
to tho informers who are not ollicers,
making it a penal otftnee for any ottlcer to
enter Into an arrangement with au informerfor any share ol tho proceeds of
tho information, and giving to the inform-
ur perpetual right of action for tho recov-
zry of any money or other valuable thing
paid or given to an olHcer engnged In tho j
Jlgcovery or prosecution of a fraud or legal c
wrong against tho government.(
The report of tho Comptroller of the

Currency shows that ono hundred and 1
brtyfive banks have been organized tin* I
lor tho act unproved July 13th, 1871, t
iroviding (or tho issue ol $.">4,000,000 ml- g
lilional bunk circulation, aud that the c
nun of $2a,tW3,W00 has boon issued by i
rirtno of the saino act. 1
The Treasury has redeemed $32,230,000 t

if tho three per cent, certificates tbeu in t
circulation, leaving the sum ot tweuty- r
hree million lour hundred nnd ninety r
housiuid dollars now outstanding.
1 take the liberty of suggesting that it jj

mpcars to me to be wise to leave the dis* L
ributiou ol' the circulation authorized by t
aid net as It now reads. Bhould tho t
Jtates that have already received their '1
ironortlons ot the circulatiou bu author- f,
/.eel to take what may remain only a brief v
Ksriod will elapse before a demand will 3
iu made Iroin the States with a limited H
:irculation for an lucrcoso. It seeins L
irudont, therefore, to retain tho balance r
>f tho flfty-lour millions for distribution in 0
hose States now having a claim to it on t
bo basis of equality of apportionment. j
The details of tho subscriptions to the a

Dim show that the national banks have |,
min thn whole acted liberallv. more 1;
t»n a hundred millions of dollars having 8
icon subscribed for them on their own t
ecounts. It Isnotjunrcasonablc totonder t
these Institutions the opportunity to i

ubscrlbo lor bonds under tho net ol July 0
4, 1870, to an amount equal to the deposits s
equired of them as security lor eircula- t
Ion, and tocouplowlthltthataltcrnlnely u

ays to the extent that the olTer may bo j
eclincd other banking associations may 0
e formed In tho soverai States whore the G
xlsting banks shall havo failed to make 0
lie required Bubscrlptions, and tho clrctt- c
itlon bo transferred from such banks to u
to now associations. Tho banks now c
rganl/.cd cannot justly complain, it |
aving an opportunity to pursue tho liusl- tj
ess upon tho bonds and declining it, other
ssociatlons shall succccd to their Iran- 0
hlscs and rights, (]
Tiio business oftiio Bureau ofEngmvlng a

nil Printing has boon carried on with p
iilgenco during tiio year and with satis- r,
ictory results. Although soineoll'orls have n
een mndo at counterfeiting the s|>ecial pa- \
crs used by the department, they linvo 2
ot been successful, and tho specimens captrodaro so crude as not to excite serious t'
prehensions as to ita ultimate success. v

iaco tlic first of July, 1801), seventy mil* t<
on sheets of paper liave been manut'ac- Ci
jreil, all of which have been accountcd ©
>r on tho books of the department. tl
I respectfully recommend that an ap- 0
ropriation be made for a new issue of ai
ulional bank notes; those now in uso 0
ro miicli worn, and very Buceessful Hj
auntorfeits of several denominations
ave appeared. h
The public building used as a custom jjj
nuBo, court liouso and post olllco at Chi- >,

»go was destroyed by tho great llro on |fl
108th of October last. Tho outer walls ro- jr
tain and tho building could bo repaired,
ut anticipating tho growth of Chicago n

(id the magnitude ol its public buildings, u
advise the erection of a building snitea r(
) the wants of a first class city. It is n
nportant that a much larger park of

Umitri n. rr
IIIU huuuiu uu uutniuuu, vi tuvi i*j uimw» 1
> llie present li)t or by tlio purchase of 1,
uothcrsito. On the 18tli otOotobcr last d
wroto »lottcr to Governor Palmer ask- tl
lg him to recommend to tlio Legislature p
le passago or an act grsnling authority
i tho court* of tlio Stato of Illinois to |,
omlemn bucIi land as might bo required n
1 case tho Government should ho unablo p
> obtain it by purchase at a reasonable n
rice, paymont to bo made upon an np- ,[
raisal in evory caso. Tho silo lor a $
uiiding crectotl by the Government lor
ubiic uses should bo largo enough to y
eparato it Irani all other structures, thus f
irnisliing sufficient light for tbo proseo.u- p
Ion of business and adequato security,
lso, against (Ire and tho depredations of .
iwless (icrsons. It is hardly neccssary to j
»y that in the existing condition of at- n
urs at Chicago it Is important that an np- fl
roprintlun, nvAilnble (luring tbo present fj
seal year, should 1 tc made without un- ti
eccssary delay. '1
Sinco my last annnat report, tlio super- |,

ising architect has completed tliecustom j,
otise, court homo and post ofiico at Port- ri
>nd, Maine; tho court houso and post .
Rice at Ues Moinea, Iowa; tlio court 3
(iiiso mid post olllco nt Madison, Wiseon- c
In; the appraisers' stores at Philadelphia, 0
ml tlic assay ofileo at Boiso ('ily, Idaho. c
I IM ihiw u.\|(i:uku Liiriu uiu v>uni<;i|i iiiiiibu q
ml poflt office lit St. I'anl, Minnesota, fl
lie marinu hospital at Chicago, Illinois; p
be court house and post ofllco at Astoria, jj
)regon; tho custom house at Machias, &
laine; tho branch mint at San Francisco, &
Jalilornia.aml the custom liousp at Cairo,
llinois, will be finished and ready lor f
se by the first day of July next. At that 0
imc there will remain in an unfinished j
ondition, the court houpc nnd post ofllco c
,t Columbia, Mouth Carolina; thd custom j
muse at Now Orleans; tho custom house
,nd |K)st ofllco at Knoxville, Tennessee;
he custom house and post office at Portland,Oregon; tlic custom house, post
ifllco anil lnde|)ciident treasury at Boston,
,nd the custom house aail post ofllco at
)maha, Nebraska. The prosecution of
heso works, four of which are of great
mportance In connection with tho public
wilding (o bo erected at Chicago, nnd
he erection of n marine hospital at Pittomrgh,San Frnncisco and New York,
ill, in my opinion, sufficiently occupy
he supervising architect of tho Treasurymd tho force at his command. I cannot,
hcrcforo, advise an appropriation lor
>ther public, buildings until some of those
n process of construction shall have been
ompletcd.
Tho points at which tho erection or repairof public buildings is most needed

ire Hartford, Indianapolis, Cincinnati
ind Ht. Louis.
Under ah act. passed at the last session

>f Congress, an appropriation of $200,000
or the purnoso ot inoro cflectually seenrnglife and property on t he coasts of New
fersey and Ivory} Island. A careful ex-

amination of tho coast life navlug
stations has been rnadu by experienced
oflicersol the revenue service. lu accordancewith their report* proposals were
invitod uiul accepted lor tho erectiou ol
fourteen now bouses on tbu count of New
Jeraey and six upon tbe count of Long
Island. Tho operations ol tho coast survey,which uro under tho administrative
direction of thin department, have been
prosecuted with the usual energy, as will
be seen from the brief report o! the pro-
gross made by thu Superintendent iu ad-
vanco of tho unual detailed reports with
the messages unnually Bubiuitled to Con-
grew. <
The survey ot tho Atlantic coast is now t

rapidly approaching completion; that of I
tho Gulf coast in more than hall finished; t
and the work on tho Pacific coast is bo- j
in# piiaseu luiwiwu vigorously. i uu ca- i

timates submitted substantially conform (
to tho appropriations for the present year. <
An Incrtnae in asked lor this Hem of ex- \

Lending tlio tnangulntion across the coun- t
try to the Pacific ocoan, great interest t

laving been manifested by4ho authorities L
>1 the Huitos traversed in tho prosecution i:
)f the work. v
Tho business entrusted to the Light u

[louse Hoard is one of tho most importantiranches ot the public servieo in the con- t
rol of this department, and I am able to c
itato that it ia conducted with fidelity, s
md with reference solely to tho maritime p
ntcrests of the country. Tho estimates j
nade by tho Light House Hoard exceed r
lie appropriations lor tho present year, t
>ut they appoar to bo necessary, and 1 o

especially recommend them to the con- p
.(deration of Congress. u
Under un act ot Congress approved July $

tOth, 1870, Dr. John M. Woodford, lias I
icon ap|x>intcd Supervising Burgeon of n
he Murine Hospital service; hisadminis- o
ration is satistactory to tho Department, p
riie average number of hospital patients a
i»r the flseal year, ending .luno lllth, 1870, o
vas 1,010, and for the year ending Juno fi
Otli, lH71,l,ltW. Tho total cost of the ti
crvice for tho first year was $105,024, ft
leing an average for each patient ot (1.00 b
»cr day, and for tlio latter year $45iJ,- tl
92.12, or an average of $1 (M perday. In c
ho first named year the hospital tax was $
[008,1011.70, and in tho latter year it a
mounted to $2011,503.14. Tho Bupervis- c

ng Burgeon is of the opinion that pavil- v
ion hospitals aro better adapted to tho p
ucccssfiil treatment of tho sick,thun tho or- \\
tinary buildings ot brick and stone, wliilo n
ho expenses aro only one-fourth as great. U
n accordance with his suggestion 1 rec- W
inmend an annroorlation of fitly thou- v
iuiiI dollars for the purchase of land and u
ho construction or a pavilion hospital si
,t Pittsburgh, l'a. 'l'ho present hospital v
3 situated In tho vicinity of tho iron mills o
.nd railways, and as it can be sold lor u
ibont seventy thousand dollars tho K()v" tl
rnnient will ho fully reimbursed lor the c
ost of a now hospital, while tho comfort a
f tho patient* will he promoted. An ii
stlmate has been mado that the sum of tl
IfiO.OOO will be sulllciont for Uio construe- H
Ion ol a pavilion hospital on Angel Is- o

rod, In tho bay of Ban Francisco, sufll- o;
icnt to accommodato a hundred and a

fly patient*, and I also recommend an g
ppropriatlon of that amount for that 01
urpose. I also respectfully renew tho d
pcommcnilatlnn made lieretoloro Tor a
avilion hospital near the city of New
'ork sufllelcnt lor the accommodation of
IX) patlonts.
Tho revenue marino servico employs <

wenty-fivn steam vessels and eight sal ling
essels. In addition to tlieMt thore arc
,vh largo steamers upon the lakotiiut In f
ammission and two schooners upon tho
oast condemned as not fit for duly. Of
10 six largo Btcamora upon tho lakes four
nly are in commission, and as tho others "

ro not needed 1 have tho honor to rcc- :!
mmond that authority bo given for their ,,,
ila j
During tho last year four iron steamers 01

avc been built, threo of 260 and ono ol
50 tons burthen. Under the existing up. Bn

roprlatioil of (11,200,01)0 tho department
aliout to isimo proposals for four small J"
on propellers, two lor tho 1'acillc and
vo for tho Atlautic coast. A further aproprlatlonol'ifaoO.OOO is needed to enable "r

10 (icpnriniuiiL m i:urrjr iuw ciicui. tuu .

commendation of the committco whoso P1
iport was approved by the department 111

till submitted to Congress May 20,1870.
he plan rccommendod by the commit- lr

», when fully adoptod, will ellbct a ronotionIn tho expenses of this branch ol .Ul
ic servico of about $Ti00,000jOr about 3-J J11
er cent ol tho wliolo cost. Tho changes [f
rnpnmd contemplate tho uso ol vessels of u.
as tonnage and a consequent reduc- P.1
on of the number of men emloyedand tho expenses of tho revouemarine service for tho yenr ending
uno 80th, 1B71, were $1,251,084.62 against O
1,188,HM1 for tlio preceding year. ol
The first quarter of tho present fiscal tl

ear, shows u reduction in the expenses
#,#20,142, as comparod with tho corres- 11

onding per cent of the preceding year.
At tho date of my last report, a board of .,

filcere WS8 in session charged with the
utv of examining the ofilcers then in «

ctivo service. Tho report shows that
vo Captains, fivo First Lieutenants, nine r

iecond Lieutenants, and ten Third Lieu- ft|
inants, wero not qualified for tlm' duty. 0)
'lie persons found to Ihj incompetent have .t
een discharged, and their places have
een filled by promotion, and by the y
ppointmcnt of additional ofilcers. After
competent examination. There are

everal ofilcers In the service, who on nc- »

mint ol ago nre unfit for duty. Tli^kiipply
f ofilcers in their places and for tho In- ['
rease ol tho number of engineers render.«... ,|... I,..,J _ «
U nti;i»Hnry uv uiu oiiinnimi»n «>i u

tesmcr fur pni11 vessels, additional up- 11

iropriatlofi* nro required for llio next "
»cal ybnt. This branch ot the public 11

crvice In upon Iho whole In a sattsfac- 11

nry condition. C1

Unrlng the tblrd session of tlm FortyirstCongress a bill was submitted for the "

irganization ofa mint bureau. The bill
losscd tbo Senate but failed in tlio House p
il Itcprescntalivos, though, as I ain In- al
ormed, nut Ifoin nny objection to the I'
irinciplcs upon which It was trained. I
irgently recommend the passage ol a slmlarbill at the present session of Congress, *
111 the mint and assay offices arc contlnlallyIn charge of tbo Treasury Departnent,but there Is not, by authority of i:
aw, any person In tho department who |i
>y virtue ot his office Is supposed to bo e
nformed upon tho subjcct, and no one on |<
»hom the Secretary of the Treasury can |j
)fficially rely for Information or advice In n
he management of lids Important branch n

if public liualness. I
It Is estimated that the Internal com- r

nerceof the country Is fifteen times as r

treat as our external commerce, but the
tatlstics afe not trustworthy or complete, ,
Hid I respectfully recommend that pro
rtsion lie made for obtaining such returns ai
is will show fully tho trade of tho country c
ipon those diverse canals, lakes and rail»ays-I
The report of Mr. Charles Bryant,

peclal agent,who has charge of the fur and .

ical fisheries at the Island of St. Paul and "

it. (Icorgc, shows that the business has ''
icen conductol by the Alaska Corillner- *

dal (Company insulwtantial uniformity to I

tliu terms of the contract. Mr. Ujyant
nuggets uii appropriation lor thu constructionof a L»hi>c upon each inland for
thu accommodation of the agents of thu
Government who are at present dependentupon tlm company lor hoard and
shelter, and although I am not aware that
auy evil lias resulted from the arrangementit is manifest that it ought not to bu
continued. It is estimated that an appropriationof $5,000 will he sufficient for
» suitable buildup on each inland. The
igsnts charged with the management ol
Llie seal fishery have been detailed from
the custom service. I respcctlully recommendthat authority be given lor thu
ippointiuent of two agents or two asais*
juit agents, and that suitable appropriatesbu madu for their salaries and expenses.The necessity of two agents at
inch Island is apparent. The agents will
lesire U) return to the Mates as olten as
>ncu in two years, and moreover it is
vmo fur tin* Oovfrnment io have not loss
Imn four persons in its employment con*
looted with tliu caro of the people and
lusincss ol the Island. Mr. Hryant also
ualies suggestions as to the further pro'islonfor the caro of tho natives, which
.pjwar lo mo to deserve consideration.
1 again call the attention oi Congress to

he importance of increasing the salaries
il bureau ofllcers and the heads of diviioniin tho Treanury Department. At
ircsint there is ureal inequality and Inuiticoexisting. Tho First Comptroller
ocelves a salary ol $5,000 a year, whilo
he Second Comptroller and other bureau
Ulcers, whoso duties arc hardly less nilortant,receive only $:),000. Tho ttolicii»rol tho Treasury is upon a salary of
18,600, while the Solicitor of Internal
tovenuo, whoso duties are less important,
ccelves a salary of $4,000. Tho heads
f divisions in tho internal Kovcnuo J)eartinentreceivo salaries of $3,500 per
nnum, whilo in every other branch of
f tho Treasury they are selected Irom
jurth'Class clerks, where the saluries are
xed by law at $1,H00 a year, although
>r several years an appropriation has
eon made lrom which the Hecretary ot
io Trwwury, in his discretion, lias inroancdtho salaries in his own oiUco to
2,H(X) per annum, ll is not un exaggertionto say the head of a division in
hargo ol tho loans and of tho
warrants ot the Sub-Treasury Peartmentoccupies a position in
rlilcli tho country and tho world are
lore concerned than In that of tho Colictorol Customs at New York; yet the
itter ofllcor receives more than $50,000 a

ear, whllo it is with difficulty that tho
)rmerlsahle to secure tho inadequate
urn ol $2,000. The same remark might
rith truth bo made of several Bureau
ftlccrs, and ol persons in tho offlco of
lie Treasury ot the United Htates. In
Ids connection 1 also recommend an inreasoof the salary of the Supervising
litroiMin /.I t tin Murinn II<Mtiltii1 T lliiltL
my duly to speak of tlic net creating

10 department of Justice by which tlm
olieitor of tiio Treasury ami the Solicitor
f tliu Internal liuvenuo ofllco arc mailo
(llccra of that department. Tho proper
nd essential duty ol the Solicitors is tn
Ivo advice to tho Hccrctary and Bureau
Ulcers upon questions which arise in the
aily business ol tho departments.

ono. 8. houtwki.i.,
tkcrchiry of the Tnamnj.

To the Vmidenl,

riiE iiiinnniitiJE.O'NEii,visI'IjKASANTNESN.
he IIostlln'Corrnspondcncc-'No Occasionfor 1'lstols or Coflee.
Cincinnati, December 4..Tho hostile
lrrespondonco between lien. O'Ncil anil
en. liurbrldge consisted of live letters on
eccinber Int. O'Ncil wrototo Iluibrldge:
Hy love for your family precludes my
lallcnglng you;" and ndds, "It is with
iti to walvo such matters. 1 demand
itlsfactlon."
Gon. lJurbridge replies: "I am readyallord you satisfaction, and waive famiconsiderations."
(Jen. O'Neil responds: "Narno thotiino
id place."
General Hurbridgo answers: "I have
aced ttie matter entirely in tho
inds of Colenel W. G. Perrell." GenalO'Neil asks truco till December 2d.
select a friend. On December 2d O'Neil
mounces tbo choice of Uapt. John Tisileas his friend. An appointment was
ado for the seconds to meet at the CHfinHouse, Covington, at ton o'clock in
10 morning, but tho meeting did nottako
lace. Tho following notes concluded
10 matter:
1\) Col. Ferrcll:
DkauHiii.I nm authari/.ed by Col.
'Neil to sny that if hin communication
f yesterday is construed into a challenge
lat the construction is erroneous.

J. M. Tibdalr."
To Oapt. TSmlnk:
11 tho Colonel does not mean by his releratcddemands for satisfaction from

ion. Hurbridgo, and his request that Gen.
i. should lit the time and placo of mectig,what did ho mean ? Please, thereto,to see the Colonel without delay,
tid ascertain more precisely the meaning
f tho note, which my friend understood
> bo a challenge. W. T. Fkuhrm,"
b Colonel Ferret;
I nm authorized by tho Colonel to say
mt tlto object of his communication yes;rdnywas based upon tho hypothesis
mt Goners! H. had done him Injury, and
(! desir.'il to know Irom him If he wm
rilling to render siUinlnction to him so »s
i eimblo liim to know how to [let in Inire.The satisfaction lie desires is such
s two gentlemen would say wss due him
ndcr tho circumstances, without referncoto tho code of honor.

.Us. >1. Tmoai.k.
To Mr. TMulc:
"Sin.I linrc no authority to net as a

once commissioner in liiis business. 1
ball advise (ten. II. to nay no further at;nti»nto Col. W. (t. Ferrel."
liero tho correspondence ended.

i Decision Against Mrs. Slyra
Clark <Jalne*.

Nbw Orleans, Dec. 1.In tho 2nd
listrict Court Judge T. Wharton Coinsdocided tho case ol Joseph Tucntoo,
t. al. M. Myra Clark Haines. Tlio opinion
lengthy. It declared that Jtrs. (Jnlnen
not n legitimate child of Daniel Clark,
or lila nnivnmnl Iflirntep (1ml ordered the
liilol 181!) purporting to bo tho will of
laniel Clark to ho probated In 1855, be
evoked find declared Invalid, that tho
robato thereof bo annulled.
(Note).Mrs. Gains relied mainly upon

his will Inherelaims.
Tlio Varieties Theatre ojiened lor tho
cm, with an nddreas hjr Mr. E. C. Ilanock,of tho Time*.

irclnln Pnhlic Works to be Sold.
Rtcmj(l*T>, December 4 .The Btate'a

jtercst in all the works of internal imrovemontwill lie sold at auction Febrnry5th.
Tor Addilionnl Diapaf'hM v/ Fourth


